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IUN LINIY NIAVIN DTN NN (79993 TINIVY IN 793NN NUYA M) DINIVY  NNNTHN NHann 1.1.1
NP NN L49 DYON NI NI NPHYIN NNIND
MO WX ,NPINDHDY NPIVYYN MIIN YW NP D (7NHAPH7) NDY MPINNN MIANM NH2NN
1D .DMNMNBH MIRPYNI )TN 2N 1NN JYW NN PIPY TN NN 1PV, INRIYD \IND) ONIWAI
MMTN TPNPN DA NPV NN ,NPDY DININ DY NPIN MIY IV M1 NXIIAPN RO 1D
DOVTIN NVIZYY YV DY MMpPNYY 2023 920V9D1 30 OPY NH2NN DY DXTMINNDN DM OMODON
X 12) NOW MI2N MNAND DY) NI2NN DY NON DR DI (70993520 MNT!) PINRN ININI 1P NONY
.DXOMWYN DXITONL NXIAPN MMDY
PN 57.00%-5) 1IN PIYIHNI NVXHYN NOYI NPN (PMPINR DINIVYY) N7V MPINN DINILY
MNN1I 100%:) K17y DINIVY TN YDII NN NN MPINN DINILYA NVDVN NYYA (NN NYANNMN
(79899 Y9937) (MPINN DINILYA NYINNN
YD) HY NN PITNN TYN DT DIRIVY INDIMI HY 1MATY DY WP IXNY DPP 1IN 1N ¥ 900 NIanD
199y 723N T2 IPRNY  NIADYD NPIN DY IMANN NPIZNNND NRXIND 1) ,("PAIYn m1I7) HNIN
PINN 94.6%-2 ,TNY2) HNIM YD) NPINA ("IN 249577) DINITOY YTY 1N DINIVY NPY /AN, DINIOVY
P2 .1792N2 DOV POPYIY DN YD NVIDY DNY NP TWUN (IR YD) NYANNN NDWI 100%-)
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.2023 920872 31 0YN 9NN 2NN 1PN I L TAS 12 -5 P2pynin nonaivvo)
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778 200 210 595 617 ONIY NAP
4,026 1,108 1,068 2,939 3,167 MINDI NP
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.D»MIYN DMODIN NIMTH 12.6.2 1IN IR DD

¥ MYV PNINNN TYOD NYPA 27NN VOYNN NAD NIAD DY NIVIAN NN NYNHN 2023 YN YHNa 4.2
MNNIND NNYLN NN YD) YON 90N YY NNNT N0 .WITID 72yN DXNIOD NII0DY NN MYIN NN
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TN TIY N DNINND LY KD ,2023 929V902 30 DYDY A TIY NI NPON KDY N0
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2023 AN YTINA 070 NODINA N7Y 11D 88 -5 HYW HD1D TOD NINNA NINTY NAN PYN MDINNA DMINNIN
53 -5 5¥ Py NN NIANN NI 2023 MHYD NYRIN 1IVIIA .NDAPNN NNNNN XIDDY NPOYN NHOYIN
16.3 9IN2 NI D0 DXV .MM OIRIYN DI PRI YPIPN DY TIAYY 53 5N KD M MIX Ty N7 NN
.D»MYN DMHDON MMTY

N 19NN NP .PXI0N 1952 SVDMNY I DY WTN NIPON BIDNA NIINN NYNND 2023 THY NPPNNA 4.9
Y292 N72NN NN NINN DIDNN NNIIND L2047 92920 TY NIINNY NPNNN INY OY 2037 12087 TY
N7Y P 89 -5 DY TOA NIN P2 MAMNNN WIDIYW MDY ©232 2023 MV NUNRIN

29YNN MPTH T DY PO DY IDVINY NPYIZIN NPXPIDN .NOWN) NPRIPIND PO P NN 4.5
DY NYPPOYN MRXIND YY TPMNN NYown DNY PN DMADIN MMTN DIDID TN )ID) TN ,MOVN)
POIP NN TN, NIDDI IYNNNA PN 1DINA NNIAPN HY TPPOYN MDY NOMIND NPNIPIND .INIPN
NAPNA IWNN ANV M 2023 MY HY HLHYN YT NN NN NPNRIPIND DXNIIRD 19012
O P2 NN YIPNR DY NPOIDN MOLYND NOWN NPND NVUNN NXIAPN TPNYN NDAPNN
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IUN DMIYAN DMVINIF-IN) DIYONIN 190N NIN NI NMIRTH ON NNHT D10 DINNANND DINPNI
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30 DY DYPODN NIN? ,DXPAD NI YITON 1Y DINMIYN DMIDIN NMMTY 17.2 71N NNNY TwNna 4.7
920V 30 DYDY DY) N7Y NP 306-2 YW NN NN NIAND MAIN NX 1DN IYN ,2023 120VIDI
AN 9D 243-5 2022
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.(ro59nn”) Atlantic Grupa d.d -5 Strauss Adriatic d.0.0 -2 71P>MPINNN 100% NN DION HY NN
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N3 192N ,07¥2 NN DINIVY DY IMIYPNND 2022 920VID YTINKD 1PYYIN NONN MYINRY YNNI 4.11
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513NN YPIPN DY NONN NP .DMOMVN DD MNITY 37.3.1 TINI NN DD DOVIDY .NYIIIN
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DY OIMDIN 27 -5 YW DA MNP WIDIA 2023 TIVY SWIOWN 1IY2 NIANN NON MIVPNNNN NINSIND
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Independent auditors’ report on review of interim
financial statements

To
Directors and shareholders of Trés Coragdes Alimentos S.A.
Eusébio - Ceara

Introduction
We have reviewed the accompanying September 30, 2023 condensed consolidated interim
financial statements of Trés Coragdes Alimentos S.A. (“the Company”), which comprise:

the condensed consolidated statement of financial position as at September 30, 2023;

the condensed consolidated statement of income and the condensed consolidated
comprehensive income for the three and nine months periods ended September 30, 2023;

the condensed consolidated statement of changes in equity for the three and nine months
periods ended September 30, 2023;

the condensed consolidated statement of cash flows for the three and nine months periods
ended September 30, 2023; and

notes to the condensed consolidated interim financial statements.

Management is responsible for the preparation and fair presentation of these condensed
consolidated interim financial statements in accordance with I1AS 34, ‘Interim Financial
Reporting’. Our responsibility is to express a conclusion on these condensed consolidated
interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review
Engagements 2410, “Review of Interim Financial Statement Performed by the Independent
Auditor of the Entity”. A review of interim financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently does
not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.


kpmg.com.br

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying September 30, 2023 condensed consolidated interim financial statements
are not prepared, in all material respects, in accordance with IAS 34, ‘Interim Financial
Reporting’.

Fortaleza, November 10, 2023

KPMG Auditores Independentes Ltda
CRC SP-014428/0-6 S-CE

Pedro Barroso Silva Junior
Accountant CRC CE-021967/0-5

KPMG Auditores Independentes Ltda., uma sociedade simples brasileira, de KPMG Auditores Independentes Ltda., a Brazilian limited liability company
responsabilidade limitada e firma-membro da organizagéo global KPMG de and a member firm of the KPMG global organization of independent member
firmas-membro independentes licenciadas da KPMG International Limited, uma firms affiliated with KPMG International Limited, a private English company

empresa inglesa privada de responsabilidade limitada. limited by guarantee.



Trés Coracdes Alimentos S.A.
Condensed Consolidated Interim Statements of Financial Position as of September 30, 2023 and December 31, 2022

(In thousand of Brazilian Reais)

September 30, December 31,

2023 2022
Assets Liabilities and equity
Current Current
Cash and cash equivalents 476,986 1,037,736 Short term loans
Deposits 15,078 15,148 Trade payables
Trade receivables 1,141,511 765,622 Short term lease liabilities
Inventories 1,346,020 1,076,052 Income tax payables
Recoverable taxes 66,716 133,004 Employees and other payroll related liabilities
Income tax receivables 20,838 25,371 Proposed dividends
Other current assets 39,627 23,791 Interest on equity payable
3,106,776 3,076,724 Payable taxes
Other current liabilities
Non-current
Trade receivables 7,464 9,482
Judicial deposits 9,508 8,988 Non-current
Loans to related parties - 14,389 Long term loans
Recoverable taxes 195,576 124,306 Long term lease liabilities
Other non-current assets 70,023 68,551 Other non-current liabilities
Deferred tax assets 45,272 17,842 Deferred tax liabilities
Investments 96,747 85,072 Interest on equity payable
Fixed assets 709,258 681,623 Provision for legal proceedings
Intangible assets 457,222 416,459
Right-of-use assets 87,663 95,845
1,678,733 1,522,557 Equity
Share capital
Translation reserve
Retained earnings
Equity attributable to owners of the Company
Non-controlling interests
Total Equity
Total assets 4,785,509 4,599,281 Total liabilities and equity

The accompanying notes are an integral part of these condensed consolidated financial statements.
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3coragdes
September 30, December 31,
2023 2022
893,568 1,037,201
936,994 891,886
41,273 36,934
1,446 4,987
115,949 100,453

- 82,484

- 79,689

17,221 22,405
33,816 38,375
2,040,267 2,294,414
628,888 424,600
61,644 71,626
19,942 19,497

- 6,342

33,855 33,855
72,606 70,152
816,935 626,072
276,464 275,531
(198,465) (200,891)
1,850,121 1,603,919
1,928,120 1,678,559
187 236
1,928,307 1,678,795
4,785,509 4,599,281




Trés Coracdes Alimentos S.A.
Condensed Consolidated Interim Statements of Income

Nine and three month periods ended September 30, 2023 and 2022

(In thousand of Brazilian Reais)

3

3coracoes

Nine months period ended

September 30,

Three months period ended

September 30,

Revenue
Cost of sales

Gross profit

Selling and marketing expenses
General and administrative expenses
Allowance for expected credit losses
Equity method

Other income (expenses), net

Operating profit

Financial income
Financial expenses

Net financial expenses

Profit before income tax

Income tax revenue (expenses)

Profit for the period

Profit attributable to:
Owners of the Company
Non-controlling interests

Total profit for the period

2023 2022 2023 2022
5,830,414 6,054,898 1,863,595 2,159,939
(4,544,291) (4,606,683) (1,477,229) (1,641,373)
1,286,123 1,448,215 386,366 518,566
(891,477) (788,603) (284,673) (306,980)
(134,796) (153,422) (31,925) (54,707)
(3,308) (7,285) 1,981 (110)
11,676 10,459 4,068 1,959
1,838 (2,162) 2,411 (552)
270,056 507,202 78,228 158,176
68,294 26,663 18,745 11,254
(140,808) (74,200) (48,916) (28,074)
(72,514) (47,537) (30,171) (16,820)
197,542 459,665 48,057 141,356
49,532 (59,819) 15,369 (22,571)
247,074 399,846 63,426 118,785
247,135 399,976 63,466 118,626
(61) (130) (40) 159
247,074 399,846 63,426 118,785

The accompanying notes are an integral part of these condensed consolidated financial statements.



Trés Coragdes Alimentos S.A.

Condensed Consolidated Interim Statements of Comprehensive Income
Nine and three month periods ended September 30, 2023 and 2022

(In thousand of Brazilian Reais)

Profit attributable to:

Other comprehensive income (loss) items that are or may be
reclassified subsequently to profit or loss
Foreign currency translation differences

Comprehensive income for the period
Comprehensive income attributable to:
Owners of the Company

Non-controlling interests

Total comprehensive income for the period

3

3coracbes

Nine months period ended
September 30,

Three months period ended
September 30,

2023 2022 2023 2022
247,074 399,846 63,426 118,785
2,426 (3,894) (5,223) (7,427)
249,500 395,952 58,203 111,358
249,561 396,082 58,243 111,199
(61) (130) (40) 159
249,500 395,952 58,203 111,358

The accompanying notes are an integral part of these condensed consolidated financial statements.



Trés Coracdes Alimentos S.A.
Condensed Consolidated Interim Statements of Changes in Equity

Nine months period ended September 30, 2023 and 2022
{In thousand of Brazilian Reais) 3coracbes
Retained earnings
Share Legal Tax Profit to Translation Accumulated Non- controlling Total
capital reserve incentives distribute reserve profit Total interests Equity
Balance as of December 31, 2021 275,531 55,106 512,623 801,089 (201,178) - 1,443,171 735 1,443,906
Profit for the year 399,976 399,976 (130) 399,846
Other comprehensive loss:
Foreign currency translation differences (3,894) - (3,894) - (3,894)
Total other comprehensive gain (loss): (3,894) 399,976 396,082 (130) 395,952
Internal equity changes
Non-reciprocal capital contributions to subsidiary - - - - - - - (314) (314)
State VAT and Federal tax incentives 72,887 (72,887)
Change in interest in investments valued by the equity method (2,001) (2,001) {2,001)
Profit destination
Interest on equity credited (122,750) (122,750) (122,750)
Dividends proposed - (9,978) (9,978) (9,978)
Reserve for profit to be distributed - 194,361 (194,361) - - -
72,887 192,360 (399,976) (134,729) (314) (135,043)
Balance as of September 30, 2022 275,531 55,106 585,510 993,449 (205,072) - 1,704,524 291 1,704,815
Balance as of December 31, 2022 275,531 55,106 659,887 888,926 (200,891) - 1,678,559 236 1,678,795
Profit for the period 247,135 247,135 (61) 247,074
Other comprehensive loss:
Foreign currency translation differences 2,426 - 2,426 - 2,426
Total other comprehensive gain (loss): 2,426 247,135 249,561 (61) 249,500
Internal equity changes
Capitalization of tax incentives 933 (933)
Non-reciprocal capital contributions to subsidiary 12 12
State VAT and Federal tax incentives 98,064 {98,064)
Profit destination
Reserve for profit to be distributed - - 149,071 (149,071) - -
933 97,131 149,071 (247,135) 12 12
Balance as of September 30, 2023 276,464 55,106 757,018 1,037,997 (198,465) - 1,928,120 187 1,928,307

The accompanying notes are an integral part of these condensed consolidated financial statements.




Trés Coragbes Alimentos S.A.

Condensed Consolidated Interim Statements of Changes in Equity
Three month period ended September 30, 2023 and 2022

{In thousand of Brazilian Reais}

Balance as of June 30, 2022

Profit for the period

Other comprehensive loss:
Foreign currency translation differences

Total other comprehensive gain (loss):

Internal equity changes

State VAT and Federal tax incentives
Change in interest in investments valued by the equity method
Profit destination

Interest on equity credited
Reserve for profit to be distributed

Balance as of September 30, 2022

Balance as of June 30, 2023

Profit for the period

Other comprehensive loss:
Foreign currency translation differences

Total other comprehensive gain (loss):

Internal equity changes
Non-reciprocal capital contributions to subsidiary
State VAT and Federal tax incentives

Profit destination
Reserve for profit to be distributed

Balance as of September 30, 2023

3oracdes
Retained earnings

Share Legal Tax Profit to Translation Accumulated Non- controlling Total
capital reserve incentives distribute reserve profit Total interests Equity
275,531 55,106 565,734 926,485 (197,645) - 1,625,211 296 1,625,507
118,626 118,626 159 118,785

(7,427) - (7,427) - (7,427)

(7,427) 118,626 111,199 159 111,358

19,776 (19,776)

84 84 (164) (100)

- (31,950) (31,950) (31,950)

- 66,900 (66,900) - - -

19,776 66,964 (118,626) (31,886) (164) (32,050)

275,531 55,106 585,510 993,449 (205,072) B 1,704,524 291 1,704,815
276,464 55,106 729,467 1,002,082 (193,242) - 1,869,877 228 1,870,105
63,466 63,466 (40) 63,426

(5,223) - (5,223) - (5,223)

(5,223) 63,466 58,243 (40) 58,203

(4] )

27,551 (27,551)

- 35,915 (35,915) - -

27,551 35,915 (63,466) (1) (1)

276,464 55,106 757,018 1,037,997 (198,465) B 1,928,120 187 1,928,307

The accompanying notes are an integral part of these condensed consolidated financial statements.



Trés Coracdes Alimentos S.A.

Consolidated Interim Statements of Cash Flow

Nine and three month period ended September 30, 2023 and 2022
{In thousand of Brazilian Reais)

Cash flows from operating activities

Profit for the period

Adjustments for:
Depreciation and amortization
Termination of lease contracts
Provision (reversal) for legal proceedings
Allowance for expected credit losses
Other income, net
Equity method
Finance expenses, net
Income tax revenue {expenses})

Change in:

Trade receivables

Inventories

Recoverable and payable taxes, net

Judicial deposits

Trade payables

Employees and other payroll related liabilities

Other current and non-current assets and liabilities
Change in operating activities

Interest paid
Interest received
Income tax paid

Net cash flows used in (provided by) operating activities

Cash flows from investing activities
Change in deposits
Payment for acquisition of operations, net of cash
Proceeds from sales of fixed assets
Acquisition of fixed assets
Investments in intangible assets
Dividend received
Net cash flows used in investing activities

Cash flows from financing activities
Proceeds from loans
Repayment of loans
Payment of lease liabilities
Interest on equity paid
Dividend paid
Loans received from related parties
Net cash flows used in financing activities

Net decrease in cash and cash equivalents
Net increase (descrease) in cash and cash equivalents

Cash and cash equivalents as at beginning of period
Cash and cash equivalents as at end of period

The accompanying notes are an integral part of these condensed consolidated financial statements.
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Nine month period ended
September 30,

3coracoes

Three months period ended
September 30,

2023 2022 2023 2022
247,074 399,846 63,426 118,785
100,288 91,304 34,310 31,636

24 (196) 101 (143)
2,454 2,464 (265) 1,590
3,308 7,285 (1,981) 10
(1,838) 2,162 2,411) 552
(11,676) (10,459) (4,068) (1,959)
72,514 47,537 30,171 16,820
(49,532) 59,819 (15,369) 22,571
(376,822) (498,669) 49,923 58,276
(273,028) (353,561) 21,610 (88,847)
14,385 (27,494) 6,425 (10,645)
(520) (831) (282) (87)
46,044 186,151 13,323 29,677
15,496 43,701 6,654 16,310
(21,409) (21,379) (5,542) (11,425)

(233,238) (72,320) 196,025 183,221

(91,585) (47,661) (41,912) (24,365)
58,319 19,960 15,382 9,841
(3,444) (6,470) (1,290) (2,351)

(269,948) (106,491) 168,205 166,346

(242) 1,915) (1,766) (14,807)

- (400) - -
4,498 2,519 2,663 683
(105,171) (97,253) (34,643) (37,580)
(51,056) (18,770) (28,931) (9,029)
- 15 - (335)

(151,971) (115,804) 62,677) (61,068)
871,638 355,935 128,983 77,463

(841,246) (317,530) (280,978) (69,943)

(22,715) (18,667) (8,787) (2,788)

(79,689) (52,078) - (52,078)

(82,484) (62,770) - (62,770)
15,665 - 15,665 -

(138,831) 95,110) (145,117) (110,116)

(560,750) (317,405) (39,589) (4,838)

1,037,736 542,680 516,575 230,113
476,986 225,275 476,986 225,275

(560,750) (317,405) (39,589) (4,838)




Trés Cora¢des Alimentos S.A. (3

Notes to the condensed consolidated interim financial statements ~
(In thousands of Brazilian Reals) 3coracoes

General information

Trés Coracoes Alimentos S.A. (the “Company”) together with its subsidiaries (the “Group”) are
an industrial and commercial Group, which operates in Brazil, in producing and selling branded
coffee products, multi-beverage single portion capsules and machines, powdered juices,
chocolate drinks and corn meal products. The Group is also active in green coffee exports,
lending Away-From-Home machines, operation of coffee shops, roasting and selling specialty
coffees in e-commerce and to third party businesses and investing in other companies. The
Group also operates in the industrialization and sales of plant-based beverages, especially nuts
milk and isotonic ones and cashew butter.

The Company is located at Rua Santa Clara, 100, Parque Santa Clara, Eusébio, Ceara, Brazil.
The Company controls the entities Cafeterias Trés Coracoes Ltda., Prumo Participacées Ltda.,
which in turn controls the entity Rituais Café S.A. and also controls Café Trés Coracoes S.A.,
which controls the entity Principal Comércio e Industria Ltda and the entity Café Brasileiro
Alimentos Ltda. The Company also participates in joint-venture agreements, sharing the control
with third parties of the companies 3Caffi IndUstria e Comércio de Capsulas S.A. (“3Caffi”) and
Positive Company IndUstria e Comércio Ltda (“Positive Company”), with 50% of shares in each
company, which are not consolidated in this report, but evaluated by equity method.

The Group is currently the largest group in roasted and ground coffee business in Brazil
according to Nielsen Flash Report, and owns the coffee and other food brands of Santa Clara,
Kimimo, Trés Coracoes, Pimpinela, Principal, Fino Grao, Café Doutor, Café Opcao, Café
Divinopolis, Café Geronymo, Estrada Real, Café Leticia, Itamaraty, Londrina, Café do Cuca,
Ouribom, Bangu, Fort, Chocolatto, Claralate, Dona Clara, Claramil, Frisco, Tornado, Tres,
Iguacu, Cruzeiro, Amigo, Cirol, Cirol Real, Realmil, Toko, Apollo, Astoria, Manaus, Tapajos,
Betania, Tribo do Café, Bar Barista, Rituais, Café Brasileiro, Café 3 Fazendas, Café Bandeira,
Café Premiado, .br, .br Gold and Coolate. In addition, the Group sells products with the brands
A Tal da Castanha, Jungle, Plant Power and Possible, owned by the Positive Company joint
venture.

The Group’s industrial facilities are located in the states of Ceara, Rio Grande do Norte, Minas
Gerais, Rio de Janeiro, Amazonas, Sao Paulo and Mato Grosso. Distribution centers are located in
almost all states of Brazil. In addition, the Group owns green coffee processing plants in the
state of Minas Gerais. The Group also owns coffee shops that are located in the cities of
Fortaleza, Natal and Curitiba. Positive Company’s physical structure is located in the state of
Espirito Santo and Ceara. Part of the facilities used by the Group is leased from one of its
related parties, Trés Coracoes Imoveis Armazeéns Gerais e Servicos Ltda., which is not
consolidated in these financial statements, since it is not part of the Group structure presented
below. Trés Coracoes Imoveis Armazéns Gerais e Servicos Ltda. is owned by Sao Miguel Holding e
Investimentos S.A. (50%) and Strauss Coffee B.V. (50%).
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2.1

2.2

Trés Cora¢des Alimentos S.A. 8

Notes to the condensed consolidated interim financial statements ~
(In thousands of Brazilian Reals) 3coracoes

On September 30, 2023, the Group has the following structure:

Strauss Coffee 580 Miguel
B.V Fundo

50 l 50

Trés Coracdes
Alimentos 3. A

90,0% 1005 100% B0E 5%
¥ v l l l
P . - PR 3Caffi Indistria Positive Company
CDE,?%JE—;E; A EEEEEE?SLI;E; Pruma FI*_a;:rl;It;mpan;cnes e Comércio de Industria e Comeércio
FO%5 > coes Ltoa. ' Capsulas 5.A Ltda.
100% 100% 28.36%
L 4 L L
Principal Com. E Café Brasileiro Rituais Café
Ind. Ltda, Alimentos Lida. Seh

Basis of preparation

Statement of compliance

These condensed consolidated interim financial statements have been prepared in accordance
with IAS 34 Interim Financial Reporting, and should be read in conjunction with the IFRS audited
consolidated financial statements as at and for the year ended December 31, 2022 (‘last annual
financial statements’). They do not include all of the information required for a complete set of
financial statements prepared in accordance with IFRS Standards. However, explanatory notes
are included to explain events and transactions that are significant for understanding of the
changes in the financial position and performance since the last annual financial statements.

These condensed consolidated interim financial statements were authorized for issuance by
Company’s Management on November 10, 2023.

Significant accounting policies, judgments and estimates

The accounting policies, judgments and estimates applied in the preparation of these interim
condensed consolidated financial statements are consistent with those followed in the
preparation of the Company’s annual consolidated financial statements for the year ended
December 31, 2022. The Group has not adopted early any other standards, interpretations or
amendments that have been issued but are not yet effective.
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3.1

3.2

3.3

Trés Cora¢des Alimentos S.A. (3

Notes to the condensed consolidated interim financial statements ~
(In thousands of Brazilian Reals) 3coracoes

Material events during the reported period

Tax assessment notice - Sdo Paulo State VAT (ICMS)

On May 10, 2021, the Company received a tax assessment notice, issued by the Sao Paulo State
Treasury, in the total amount of RS 36,169. Tax authorities state that the Company, in the fiscal
year of 2017, calculated incorrectly ICMS (state VAT) in transactions with goods subject to the
ICMS tax substitution method (ST), claiming that the price used by the Company should have
been the consumer sales price rather than the entry cost of goods, although the State of Sao
Paulo legislation determines that wholesalers are not allowed to receive goods without the ICMS
- ST calculation.

In 2020, the Company had received similar tax assessment for fiscal year of 2016.

On January 30, 2023, the Company obtained a partially favorable judgment at the State of Sao
Paulo Tax Judgment Office, first administrative instance, regarding the State VAT (ICMS)
treatment applied in transactions with goods subject to the ICMS tax substitution method (ST) in
the period from January to December of 2017. This favorable decision is similar to the one
received in August 2021 related to the fiscal year of 2016.

The court judged favorably for the Company the matter of greater value, but judged two less
relevant topics unfavorably, which the Company still has the opportunity to contest, both
administratively and in courts, arguing the decision.

Considering that the decision is at least in part contrary to the Government and the relatively
high values involved, the judging body itself will send the process to the second administrative
instance for review,

The partially favorable outcome at the first administrative instance, for both tax assessments,
confirmed the understanding of the Group and of its tax advisors, that there is no need to record
any liability.

The Group and its tax advisors responsible for monitoring these proceedings classify the risk of
loss as remote. On September 30, 2023 the amount of the Sao Paulo State tax claims was RS
81,531 (RS 75,782 as of 31 December 2022).

Dividend paid

On May 02, 2023, the profit destination related to 2022 results was approved at Board Meeting in
the amount of RS 168.634. The amount includes RS 82,484 to be paid as dividends and the
remaining RS 86,150 to be paid as interest on equity (on the amount, there is withholding
income tax of RS 6,461). The total amount was fully paid on June 15, 2023.

Capital increase

On May 15, 2023, the Board approved the capital increase in the amount of RS 933, from RS
275,531 to RS 276,464. The proportional of each shareholder still the same.

There was no cash movement. The increased amount came from Tax Incentive reserve, related
to a Federal Incentive of reduction of 30% of Income Tax of 2018.
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6.1

Trés Cora¢des Alimentos S.A. 8

Notes to the condensed consolidated interim financial statements ~
(In thousands of Brazilian Reals) 3coracoes

Tax assessment notice - Para State VAT (ICMS)

On June 15, 2023 the State of Para issued two notices of infractions of ICMS (State VAT) in the
total amount of RS 12,230. The notices of infractions are related to seven months of 2018 (from
June to December).

The tax auditor changed the added value margins used in the calculation of the ICMS tax
substitution paid on the entry of goods into the State from 20% to 150% on the view that the
3coracdes unit in the State of Para is not a distribution center in the manner established by law.

The Group and its tax advisors responsible for monitoring the proceeding understand that there

are strong favorable arguments to defend the tax assessment notice and that there is no need to
record any provision as of September 30, 2023.

Cash and cash equivalents, short and long term loans

September 30, December 31,

2023 2022

Short term loans 893,568 1,037,201
Long term loans 628,888 424,600
Cash and cash equivalents 476,986 1,037,736

Cash and cash equivalents decrease is mainly due usage in operating activities such as trade
receivables and inventories movements and the financing activity of repayment and receipt of
loans as well as dividend payment. Below is presented the cash flow use for the period:

Cash flows used in operating activities, in the amount of RS (269,948);

Cash flows used in investing activities, in the amount of RS (151,971);

Cash flows used in financing activities, in the amount of RS (138,831).

There are no debt covenants in the Group’s loans contracts with the banks.

Provision for legal proceedings
There were no new material events, except for the usual interest accrued on the provisioned
contingent liability balances as well as the matters mentioned on notes 3.1 and 3.4.

Financial instruments

Fair value of financial instruments

The carrying amounts of cash and cash equivalents, deposits, trade receivables, other current
and non-current assets and liabilities, trade payables and loans to related parties, are equal or
close to their fair values, except as mentioned below.

Presented below are the carrying amounts and fair values of financial liabilities that are not
presented in the financial statements at fair value:
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6.2

Trés Cora¢des Alimentos S.A. (3

Notes to the condensed consolidated interim financial statements

(In thousands of Brazilian Reals) 3coracoes
Level of
hierarchy
of fair
value September 30, 2023 December 31, 2022

Carrying amount  Fair value Carrying amount Fair value

Financial liabilities
Short term loans 2 893,568 945,298 1,037,201 1,124,171
Long term loans 2 628,888 734,721 424,600 423,160

The fair value is based on the contractual cash flows, discounted based on the market interest
rates as of each reporting date. The carrying amount includes interest accrued as of each
reporting date.

Fair value hierarchy
The Group uses the following hierarchy to determine and disclose the fair values of financial
instruments, based on the valuation methodology used:

Level 1: quoted prices in an active market for identical assets and liabilities;

Level 2: values determined by other techniques, for which all of the data, having a significant
effect on the recorded fair value, are observable, directly or indirectly;

The fair value of assets and liabilities that are not quoted in an active market (for example,
over-the-counter derivatives) is determined by using valuation techniques.

These valuation techniques maximize the use of observable market data when it is available and
rely as little as possible on entity specific estimates. If all significant inputs required to fair
value an instrument are observable, the instrument is included in Level 2. If one or more of the
significant inputs are not based on observable market data, the asset or liability is considered as
valued from Level 3 source of information,

Specific valuation techniques that might be used to value financial instruments in general
include:

Quoted market prices or dealer quotes for similar instruments;

The fair value of interest rate swaps is calculated as the present value of the estimated future
cash flows based on observable yield curves;

(iii) Other techniques, such as discounted cash flow analysis, are used to determine fair value for the

remaining financial instruments.

Level 3: inputs for valuing a financial instrument that is not based on observable market data
(that is, unobservable inputs).

On September 30, 2023 and December 31, 2022, the Group had no financial instruments
classified at Level 3.
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Trés Cora¢des Alimentos S.A.

Notes to the condensed consolidated interim financial statements
(In thousands of Brazilian Reals)

7 Revenue

7.1 Disaggregated revenue information

Geographical markets
Domestic
Foreign

Geographical markets
Domestic
Foreign

7.2 Composition of Revenue

3

3coracoes

Products Services September 30,
2023

5,650,509 1,213 5,651,722
178,692 - 178,692
5,829,201 1,213 5,830,414
Products Services September 30,
2022

5,768,588 380 5,768,968
285,930 - 285,930
6,054,518 380 6,054,898

Nine month periods ended
September 30

Three month periods ended
September 30

2023 2022 2023 2022
Revenue:
Products - domestic 7,001,129 6,901,520 2,223,758 2,495,217
Products - foreign 178,693 285,931 78,743 102,293
Services 1,237 394 445 145
Other 677 1,480 2 753
Revenue deductions:
Taxes on sales (719,032) (633,624) (222,985) (229,163)
State VAT incentives 168,929 128,064 49,613 42,328
Discounts (592,287) (455,092) (209,411) (187,061)
Other deductions (208,932) (173,775) (56,570) (64,573)
Revenue 5,830,414 6,054,898 1,863,595 2,159,939
* * *

Pedro Alcantara Rego de Lima
Chief Executive Officer

Danisio Costa Lima Barbosa
Chief Financial Officer

Adenise Evangelista de Melo
Accountant CRC/CE 8.126/0-3
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