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KPMG Auditores Independentes Ltda.

Ed. BS Design - Avenida Desembargador Moreira, 1300
SC 1001 - 10° Andar - Torre Sul - Aldeota

60170-002 - Fortaleza/CE - Brasil

Telefone +55 (85) 3457-9500

kpmg.com.br

Independent auditors’ report on review of interim
financial statements

To
Directors and shareholders of Trés Coracdes Alimentos S.A.
Eusébio - Ceara

Introduction
We have reviewed the accompanying June 30, 2023 condensed consolidated interim
financial statements of Trés Coracdes Alimentos S.A. (“the Company”), which comprise:

the condensed consolidated statement of financial position as at June 30, 2023;

the condensed consolidated statement of income and the condensed consolidated
comprehensive income for the three and six months periods ended June 30, 2023;

the condensed consolidated statement of changes in equity for the three and six months
periods ended June 30, 2023;

the condensed consolidated statement of cash flows for the three and six months periods
ended June 30, 2023; and

notes to the condensed consolidated interim financial statements.

Management is responsible for the preparation and fair presentation of these condensed
consolidated interim financial statements in accordance with IAS 34, ‘Interim Financial
Reporting’. Our responsibility is to express a conclusion on these condensed consolidated
interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review
Engagements 2410, “Review of Interim Financial Statement Performed by the Independent
Auditor of the Entity”. A review of interim financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently does
not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.
Conclusion



Based on our review, nothing has come to our attention that causes us to believe that the
accompanying June 30, 2023 condensed consolidated interim financial statements are not
prepared, in all material respects, in accordance with IAS 34, ‘Interim Financial Reporting’.

Fortaleza, August 11, 2023

KPMG Auditores Independentes Ltda.
CRC CE-003141/F-5

{

Pedro Barroso Silva Junior
Contador CRC CE-021967/0-5



Trés Coracdes Alimentos S.A.

Condensed Consolidated Interim Statements of Financial Position as of June 30, 2023 and December 31, 2022

(In thousand of Brazilian Reais)

Assets

Current

Cash and cash equivalents

Deposits

Trade receivables
Inventories
Recoverable taxes
Income tax receivables
Other current assets

Non-current
Trade receivables
Judicial deposits
Loans to related parties
Recoverable taxes
Other non-current assets
Deferred tax assets
Investments
Fixed assets
Intangible assets
Right-of-use assets

Total assets

June 30, December 31,
2023 2022
516,575 1,037,736
13,440 15,148
1,187,950 765,622
1,368,507 1,076,052
73,984 133,004
37,906 25,371
30,029 23,791
3,228,391 3,076,724
7,464 9,482
9,226 8,988
15,324 14,389
179,430 124,306
68,949 68,551
42,381 17,842
92,680 85,072
698,473 681,623
433,360 416,459
92,026 95,845
1,639,313 1,522,557
4,867,704 4,599,281

Liabilities and equity

Current
Short term loans
Trade payables
Short term lease liabilities
Income tax payables
Employees and other payroll related liabilities
Proposed dividends
Interest on equity payable
Payable taxes
Other current liabilities

Non-current
Long term loans
Long term lease liabilities
Other non-current liabilities
Deferred tax liabilities
Interest on equity payable
Provision for legal proceedings

Equity
Share capital
Translation reserve
Retained earnings
Equity attributable to owners of the Company
Non-controlling interests

Total Equity

Total liabilities and equity

The accompanying notes are an integral part of these condensed consolidated financial statements.
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June 30, December 31,
2023 2022
1,066,660 1,037,201
925,862 891,886
40,528 36,934
8,359 4,987
109,295 100,453

- 82,484

- 79,689

22,599 22,405
27,204 38,375
2,200,507 2,294,414
599,283 424,600
66,103 71,626
19,517 19,497
5,463 6,342
33,855 33,855
72,871 70,152
797,092 626,072
276,464 275,531
(193,242) (200,891)
1,786,655 1,603,919
1,869,877 1,678,559
228 236
1,870,105 1,678,795
4,867,704 4,599,281




Trés Coracdes Alimentos S.A.

Condensed Consolidated Interim Statements of Income
Six and three month periods ended June 30, 2023 and 2022

(In thousand of Brazilian Reais)

Revenue
Cost of sales
Gross profit

Selling and marketing expenses

General and administrative expenses

Allowance for expected credit losses

Equity method

Other income (expenses), net
Operating profit

Financial income
Financial expenses
Net financial expenses
Profit before income tax
Income tax income (expenses)
Profit for the period
Profit attributable to:
Owners of the Company

Non-controlling interests

Total profit for the period

3
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Six months period ended

Three months period ended

June 30, June 30,

2023 2022 2023 2022
3,966,819 3,894,959 2,128,871 2,075,586
(3,067,062) (2,965,310) (1,655,818) (1,586,206)

899,757 929,649 473,053 489,380
(606,804) (481,623) (318,844) (262,605)
(102,871) (98,715) (51,135) (51,692)
(5,289) (7,175) (1,329) (3,327)
7,608 8,500 3,504 3,620
(573) (1,610) (594) (1,110)
191,828 349,026 104,655 174,266
49,549 15,409 22,978 7,413
(91,892) (46,126) (46,068) (26,729)
(42,343) (30,717) (23,090) (19,316)
149,485 318,309 81,565 154,950
34,163 (37,248) 14,802 908
183,648 281,061 96,367 155,858
183,669 281,350 96,409 155,954
(21) (289) (42) (96)
183,648 281,061 96,367 155,858

The accompanying notes are an integral part of these condensed consolidated financial statements.



Trés Coracdes Alimentos S.A.

Condensed Consolidated Interim Statements of Comprehensive Income
Six and three month periods ended June 30, 2023 and 2022

(In thousand of Brazilian Reais)

Profit attributable to:

Other comprehensive income (loss) items that are or may be
reclassified subsequently to profit or loss
Foreign currency translation differences (net of tax)

Comprehensive income for the period
Comprehensive income attributable to:
Owners of the Company

Non-controlling interests

Total comprehensive income for the period

3coraces

Six months period ended

Three months period ended

June 30, June 30,
2023 2022 2023 2022
183,648 281,061 96,367 155,858
7,649 3,533 7,796 (7,726)
191,297 284,594 104,163 148,132
191,318 284,883 104,205 148,228
(21) (289) (42) (96)
191,297 284,594 104,163 148,132

The accompanying notes are an integral part of these condensed consolidated financial statements.



Trés Coragdes Alimentos S.A.

Condensed Consolidated Interim Statements of Changes in Equity
Three month period ended June 30, 2023 and 2022

(In thousand of Brazilian Reais)

Balance as of March 31, 2022
Profit for the period
Other comprehensive loss:
Foreign currency translation differences

Total other comprehensive gain (loss):

Internal equity changes

Non-reciprocal capital contributions to subsidiary

State VAT and Federal tax incentives

Change in interest in investments valued by the equity method

Profit destination
Interest on equity credited
Reserve for profit to be distributed
Balance as of June 30, 2022
Balance as of March 31, 2023
Profit for the period
Other comprehensive loss:
Foreign currency translation differences
Total other comprehensive gain (loss):
Internal equity changes
Capitalization of tax incentives
State VAT and Federal tax incentives
Profit destination

Reserve for profit to be distributed

Balance as of June 30, 2023

The accompanying notes are an integral part of these condensed consolidated financial statements.

3coragdes
Retained earnings
Share Legal Tax Profit to Translation Accumulated Non- controlling Total
capital reserve incentives distribute reserve profit Total interests Equity
275,531 55,106 538,804 863,148 (189,919) - 1,542,670 651 1,543,321
- - - 155,954 155,954 (96) 155,858
- - - (7,726) - (7,726) - (7,726)
- - - (7,726) 155,954 148,228 (96) 148,132
- R (259) (259)
- 26,930 - (26,930)
- 313 313 313
- - (66,000) (66,000) (66,000)
- 63,024 (63,024) - - -
- 26,930 63,337 (155,954) (65,687) (259) (65,946)
275,531 55,106 565,734 926,485 (197,645) - 1,625,211 296 1,625,507
275,531 55,106 692,801 943,272 (201,038) - 1,765,672 270 1,765,942
- - - 96,409 96,409 (42) 96,367
- - - 7,796 - 7,796 - 7,796
- - - 7,796 96,409 104,205 (42) 104,163
933 - (933) - - -
- 37,599 - (37,599)
- - 58,810 (58,810)
933 36,666 58,810 (96,409)
276,464 55,106 729,467 1,002,082 (193,242) - 1,869,877 228 1,870,105




Trés Coragdes Alimentos S.A.
Condensed Consolidated Interim Statements of Changes in Equity
Six months period ended June 30, 2023 and 2022

(In thousand of Brazilian Reais)

Balance as of December 31, 2021

Profit for the year
Other comprehensive loss:
Foreign currency translation differences
Total other comprehensive gain (loss):
Internal equity changes
Non-reciprocal capital contributions to subsidiary
State VAT and Federal tax incentives
Change in interest in investments valued by the equity method
Profit destination
Interest on equity credited

Dividends proposed
Reserve for profit to be distributed

Balance as of June 30, 2022

Balance as of December 31, 2022

Profit for the period

Other comprehensive loss:
Foreign currency translation differences

Total other comprehensive gain (loss):

Internal equity changes
Capitalization of tax incentives
Non-reciprocal capital contributions to subsidiary
State VAT and Federal tax incentives

Profit destination
Reserve for profit to be distributed

Balance as of June 30, 2023

3coracbes
Retained earnings
Share Legal Tax Profit to Translation Accumulated Non- controlling Total
capital reserve incentives distribute reserve profit Total interests Equity
275,531 55,106 512,623 801,089 (201,178) - 1,443,171 735 1,443,906
- 281,350 281,350 (289) 281,061
- 3,533 - 3,533 - 3,533
- 3,533 281,350 284,883 (289) 284,594
- - - _ - - - (150) (150)
53,111 - - (53,111) - - -
(2,065) - - (2,065) - (2,065)
- - (90,800) (90,800) - (90,800)
- - (9,978) (9,978) - (9,978)
. 127,461 - (127,461) - - -
53,111 125,396 - (281,350) (102,843) (150) (102,993)
275,531 55,106 565,734 926,485 (197,645) - 1,625,211 296 1,625,507
275,531 55,106 659,887 888,926 (200,891) - 1,678,559 236 1,678,795
- 183,669 183,669 (21) 183,648
- 7,649 - 7,649 - 7,649
- 7,649 183,669 191,318 (21) 191,297
933 - (933) - - R
- R R - 13 13
70,513 - - (70,513) - - -
- - 113,156 - (113,156) - - -
933 69,580 113,156 - (183,669) - 13 13
276,464 55,106 729,467 1,002,082 (193,242) - 1,869,877 228 1,870,105

The accompanying notes are an integral part of these condensed consolidated financial statements.



Trés Coracdes Alimentos S.A.

Condensed Consolidated Interim Statements of Cash Flows
Six and three month period ended June 30, 2023 and 2022

(In thousand of Brazilian Reais)

Cash flows from operating activities

Profit for the period

Adjustments for:
Depreciation and amortization
Termination of lease contracts
Provision for legal proceedings
Allowance for expected credit losses
Other income, net
Equity method
Finance expenses, net
Income tax income (expenses)

Change in:

Trade receivables

Inventories

Recoverable and payable taxes, net

Judicial deposits

Trade payables

Employees and other payroll related liabilities

Other current and non-current assets and liabilities
Change in operating activities

Interest paid
Interest received
Income tax paid

Net cash flows used in (provided by) operating activities

Cash flows from investing activities
Change in deposits
Payment for acquisition of operations, net of cash
Proceeds from sales of fixed assets
Acquisition of fixed assets
Investments in intangible assets
Dividends received
Net cash flows used in investing activities

Cash flows from financing activities
Proceeds from loans
Repayment of loans
Payment of lease liabilities
Interest on equity paid
Dividends paid
Net cash flows provided by financing activities

Net decrease (increase) in cash and cash equivalents
Net decrease (increase) in cash and cash equivalents

Cash and cash equivalents as at beginning of period
Cash and cash equivalents as at end of period

The accompanying notes are an integral part of these condensed consolidated financial statements.
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Six month period ended

3

3coracoes

Three months period ended

June 30, June 30,

2023 2022 2023 2022
183,648 281,061 96,367 155,858
65,978 59,668 33,419 30,508
(77) (53) 252 (16)
2,719 874 903 (256)
5,289 7,175 1,330 3,327
573 1,610 594 1,110
(7,608) (8,500) (3,504) (3,620)
42,343 30,717 23,090 19,316
(34,163) 37,248 (14,802) (908)
(426,745) (556,945) (119,736) (124,834)
(294,638) (264,714) (132,688) (88,670)
7,960 (16,849) 11,136 (13,446)
(238) (744) (281) (228)
32,721 156,474 131,716 97,785
8,842 27,391 12,260 27,001
(15,867) (9,954) (9,240) (10,403)
(429,263) (255,541) 30,816 92,524
(49,673) (23,296) (38,892) (2,886)
42,937 10,119 17,903 2,425
(2,154) (4,119) (1,117) (23)
(438,153) (272,837) 8,710 92,040
1,524 12,892 (319) 33,625
- (400) - (100)
1,835 1,836 356 650
(70,528) (59,673) (38,066) (37,565)
(22,125) 9,741) (14,349) (5,688)
- 350 - 350
(89,294) (54,736) (52,378) (8,728)
742,655 278,472 625,787 241,400
(560,268) (247,587) (227,909) (154,684)
(13,928) (15,879) (7,511) (10,035)

(79,689) - (79,689) -

(82,484) - (82,484) -
6,286 15,006 228,194 76,681
(521,161) (312,567) 184,526 159,993
1,037,736 542,680 332,049 70,120
516,575 230,113 516,575 230,113
(521,161) (312,567) 184,526 159,993




Trés Coracdes Alimentos S.A. 8

Notes to the condensed consolidated interim financial statements ~
(In thousands of Brazilian Reals) 3coragoes

General information

Trés Coracbes Alimentos S.A. (the “Company”) together with its subsidiaries (the “Group”) are
an industrial and commercial Group, which operates in Brazil, in producing and selling branded
coffee products, multi-beverage single portion capsules and machines, powdered juices,
chocolate drinks and corn meal products. The Group is also active in green coffee exports,
lending Away-From-Home machines, operation of coffee shops, roasting and selling specialty
coffees in e-commerce and to third party businesses and investing in other companies. The
Group also operates in the industrialization and sales of plant-based beverages, especially nuts
milk and isotonic ones, cashew butter and cashew and nuts snacks.

The Company is located at Rua Santa Clara, 100, Parque Santa Clara, Eusébio, Ceara, Brazil.
The Company controls the entities Cafeterias Trés Coracoes Ltda., Prumo Participacoes Ltda.,
which in turn controls the entity Rituais Café S.A. and also controls Café Trés Coracdes S.A.,
which controls the entity Principal Comércio e IndUstria Ltda and the entity Café Brasileiro
Alimentos Ltda. The Company also participates in joint-venture agreements, sharing the control
with third parties of the companies 3Caffi Indistria e Comércio de Capsulas S.A. (“3Caffi”) and
Positive Company IndUstria e Comércio Ltda (“Positive Company”), with 50% of shares in each
company, which are not consolidated in this report, but evaluated by equity method.

The Group is currently the largest group in roasted and ground coffee business in Brazil
according to Nielsen Flash Report, and owns the coffee and other food brands of Santa Clara,
Kimimo, Trés Coracdes, Pimpinela, Principal, Fino Grao, Café Doutor, Café Opcao, Café
Divinopolis, Café Geronymo, Estrada Real, Café Leticia, Itamaraty, Londrina, Chocolatto,
Claralate, Dona Clara, Claramil, Frisco, Tornado, Tres, Iguacu, Cruzeiro, Amigo, Cirol, Cirol
Real, Realmil, Toko, Apollo, Astoria, Manaus, Tapajos, Betania, Tribo do Café, Bar Barista,
Rituais, Café Brasileiro, Café 3 Fazendas, Café Bandeira, Café Premiado, .br, .br Gold and
Coolate. In addition, the Group sells products with the brands A Tal da Castanha, Jungle, Plant
Power and Possible, owned by the Positive Company joint venture.

The Group’s industrial facilities are located in the states of Ceara, Rio Grande do Norte, Minas
Gerais, Rio de Janeiro, Amazonas, Sao Paulo and Mato Grosso. Distribution centers are located in
almost all states of Brazil. In addition, the Group owns green coffee processing plants in the
state of Minas Gerais. The Group also owns coffee shops that are located in the cities of
Fortaleza, Natal and Curitiba. Positive Company’s physical structure is located in the state of
Espirito Santo and Ceara. Part of the facilities used by the Group is leased from one of its
related parties, Trés Coracoes Imoveis Armazéns Gerais e Servicos Ltda., which is not
consolidated in these financial statements, since it is not part of the Group structure presented
below. Trés Coracoes Imdveis Armazéns Gerais e Servicos Ltda. is owned by Sao Miguel Holding e
Investimentos S.A. (50%) and Strauss Coffee B.V. (50%).
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2.1

2.2

Trés Cora¢des Alimentos S.A. (.3

Notes to the condensed consolidated interim financial statements ~
(In thousands of Brazilian Reals) 3coragoes

On June 30, 2023, the Group has the following structure:

Strauss Coffee 580 Miguel
B.W Fundo
50 1 10

Trés Coragdes
Alimentos 5.4

99.0% 100% 100% SIS 50
L J L J ¥ r ¥
R . . P 3Caffi Inddstria Positive Company
c CafE“TrESs A Eafetgﬂasl_;l';es Prumo F;_Eltrl;lt;clpal;nes e Comércio de Inddstria e Comércio
Oragoes >. oragoes Lida. ' Capsulas 5.A Ltda.
100% 100% 28.36%
ki ¥ L
Principal Com. E Café Brasileiro Rituais Café
Ind. Ltda. Alimentos Lida. 5.4,

Basis of preparation

Statement of compliance

These condensed consolidated interim financial statements have been prepared in accordance
with IAS 34 Interim Financial Reporting, and should be read in conjunction with the IFRS audited
consolidated financial statements as at and for the year ended December 31, 2022 (‘last annual
financial statements’). They do not include all of the information required for a complete set of
financial statements prepared in accordance with IFRS Standards. However, explanatory notes
are included to explain events and transactions that are significant for understanding of the
changes in the financial position and performance since the last annual financial statements.

These condensed consolidated interim financial statements were authorized for issuance by
Company’s Management on August 11, 2023.

Significant accounting policies, judgments and estimates

The accounting policies, judgments and estimates applied in the preparation of these interim
condensed consolidated financial statements are consistent with those followed in the
preparation of the Company’s annual consolidated financial statements for the year ended
December 31, 2022. The Group has not adopted early any other standards, interpretations or
amendments that have been issued but are not yet effective.
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3.1

3.2

3.3

Trés Coracdes Alimentos S.A. g

Notes to the condensed consolidated interim financial statements ~
(In thousands of Brazilian Reals) 3coragoes

Material events during the reported period

Tax assessment notice - Sao Paulo State VAT (ICMS)

On May 10, 2021, the Company received a tax assessment notice, issued by the Sao Paulo State
Treasury, in the total amount of RS 36,169. Tax authorities state that the Company, in the fiscal
year of 2017, calculated incorrectly ICMS (state VAT) in transactions with goods subject to the
ICMS tax substitution method (ST), claiming that the price used by the Company should have
been the consumer sales price rather than the entry cost of goods, although the State of Sao
Paulo legislation determines that wholesalers are not allowed to receive goods without the ICMS
- ST calculation.

In 2020, the Company had received similar tax assessment for fiscal year of 2016.

On January 30, 2023, the Company obtained a partially favorable judgment at the State of Sao
Paulo Tax Judgment Office, first administrative instance, regarding the State VAT (ICMS)
treatment applied in transactions with goods subject to the ICMS tax substitution method (ST) in
the period from January to December of 2017. This favorable decision is similar to the one
received in August 2021 related to the fiscal year of 2016.

The court judged favorably for the Company the matter of greater value, but judged two less
relevant topics unfavorably, which the Company still has the opportunity to contest, both
administratively and in courts, arguing the decision.

Considering that the decision is at least in part contrary to the Government and the relatively
high values involved, the judging body itself will send the process to the second administrative
instance for review.

The partially favorable outcome at the first administrative instance, for both tax assessments,
confirmed the understanding of the Group and of its tax advisors, that there is no need to record
any liability.

The Group and its tax advisors responsible for monitoring these proceedings classify the risk of
loss as remote. On June 30, 2023 the amount of the Sao Paulo State tax claims was RS 79,577
(RS 75,782 as of 31 December 2022).

Dividend paid

On May 02, 2023, the profit destination related to 2022 results was approved at Board Meeting in
the amount of RS 168.634. The amount includes RS 82,484 to be paid as dividends and the
remaining RS 86,150 to be paid as interest on equity (on the amount, there is withholding
income tax of RS 6,461). The total amount was fully paid on June 15, 2023.

Capital increase

On May 15, 2023, the Board approved the capital increase in the amount of RS 933, from RS
275,531 to RS 276,464. The proportional of each shareholder still the same.

There was no cash movement. The increased amount came from Tax Incentive reserve, related
to a Federal Incentive of reduction of 30% of Income Tax of 2018.
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3.4

6.1

Trés Cora¢des Alimentos S.A. (.3

Notes to the condensed consolidated interim financial statements ~
(In thousands of Brazilian Reals) 3coragoes

Tax assessment notice - Para State VAT (ICMS)

On June 15, 2023 the State of Para issued two notices of infractions of ICMS (State VAT) in the
total amount of RS 12,230. The notices of infractions are related to seven months of 2018 (from
June to December).

The tax auditor changed the added value margins used in the calculation of the ICMS tax
substitution paid on the entry of goods into the State from 20% to 150% on the view that the
3coracdes unit in the State of Para is not a distribution center in the manner established by law.

The Group and its tax advisors responsible for monitoring the proceeding understand that there

are strong favorable arguments to defend the tax assessment notice and that there is no need to
record any provision on June 30, 2023.

Cash and cash equivalents, short term loans, long term loans

June 30, December 31,

2023 2022

Short term loans 1,066,660 1,037,201
Long term loans 599,283 424,600
Cash and cash equivalents 516,575 1,037,736

Cash and cash equivalents decrease is mainly due usage in operating activities such as trade
receivables and inventories movements and the financing activity of repayment and receipt of
loans as well as dividend payment. Below is presented the cash flow use for the period:

Cash flows used in operating activities, in the amount of RS (438,153);

Cash flows used in investing activities, in the amount of RS (89,294);

Cash flows provided by financing activities, in the amount of RS 6,286.

There are no debt covenants in the Group’s loans contracts with the banks.

Provision for legal proceedings
There were no new material events, except for the usual interest accrued on the provisioned
contingent liability balances as well as the matters mentioned on notes 3.1 and 3.4.

Financial instruments

Fair value of financial instruments

The carrying amounts of cash and cash equivalents, deposits, trade receivables, other current
and non-current assets and liabilities, trade payables and loans to related parties, are equal or
close to their fair values, except as mentioned below.

Presented below are the carrying amounts and fair values of financial liabilities that are not
presented in the financial statements at fair value:
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6.2

(i)
(if)

Trés Coracdes Alimentos S.A. (\>7

Notes to the condensed consolidated interim financial statements i
(In thousands of Brazilian Reals) 3coragoes

Level of hierarchy

of fair value June 30, 2023 December 31, 2022
Carrying Carrying
amount  Fair value amount  Fair value
Financial liabilities
Short term loans 2 1,066,660 1,139,575 1,037,201 1,124,171
Long term loans 2 599,283 700,485 424,600 423,160

The fair value is based on the contractual cash flows, discounted based on the market interest
rates as of each reporting date. The carrying amount includes interest accrued as of each
reporting date.

Fair value hierarchy
The Group uses the following hierarchy to determine and disclose the fair values of financial
instruments, based on the valuation methodology used:

Level 1: quoted prices in an active market for identical assets and liabilities;

Level 2: values determined by other techniques, for which all of the data, having a significant
effect on the recorded fair value, are observable, directly or indirectly;

The fair value of assets and liabilities that are not quoted in an active market (for example,
over-the-counter derivatives) is determined by using valuation techniques.

These valuation techniques maximize the use of observable market data when it is available and
rely as little as possible on entity specific estimates. If all significant inputs required to fair
value an instrument are observable, the instrument is included in Level 2. If one or more of the
significant inputs are not based on observable market data, the asset or liability is considered as
valued from Level 3 source of information.

Specific valuation techniques that might be used to value financial instruments in general
include:

Quoted market prices or dealer quotes for similar instruments;

The fair value of interest rate swaps is calculated as the present value of the estimated future
cash flows based on observable yield curves;

(iii) Other techniques, such as discounted cash flow analysis, are used to determine fair value for the

remaining financial instruments.

Level 3: inputs for valuing a financial instrument that is not based on observable market data
(that is, unobservable inputs).

On June 30, 2023 and December 31, 2022, the Group had no financial instruments classified at
Level 3.
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Trés Cora¢des Alimentos S.A.

Notes to the condensed consolidated interim financial statements
(In thousands of Brazilian Reals)

7 Revenue

7.1 Disaggregated revenue information

Geographical markets
Domestic
Foreign

Geographical markets
Domestic
Foreign

7.2 Composition of Revenue

Revenue:
Products - domestic
Products - foreign
Services
Other

Revenue deductions:
Taxes on sales
State VAT incentives
Discounts
Other deductions

Revenue

3

3coracoes

Products Services June 30,
2023

3,866,092 777 3,866,869
99,950 - 99,950
3,966,042 777 3,966,819
Products Services June 30,
2022

3,711,081 240 3,711,321
183,638 - 183,638
3,894,719 240 3,894,959

Six month periods ended

Three month periods ended

June 30 June 30
2023 2022 2023 2022
4,777,371 4,406,303 2,580,863 2,331,883
99,950 183,638 49,757 112,180
792 249 396 139
675 727 246 402
(496,047) (404,461) (272,894) (215,227)
119,316 85,736 66,111 45,108
(382,876) (268,031) (215,951) (142,866)
(152,362) (109,202) (79,657) (56,033)
3,966,819 3,894,959 2,128,871 2,075,586

Pedro Alcantara Rego de Lima
Chief Executive Officer

Danisio Costa Lima Barbosa
Chief Financial Officer

Adenise Evangelista de Melo
Accountant CRC/CE 8.126/0-3
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