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KPMG Auditores Independentes

Ed. BS Design - Avenida Desembargador Moreira, 1300
SC 1001 - 10° Andar - Torre Sul - Aldeota

60170-002 - Fortaleza/CE - Brasil

Telefone +55 (85) 3457-9500

kpmg.com.br

Independent auditors’ report on review of condensed
consolidated interim financial statements

To
Directors and shareholders of Trés Coragdes Alimentos S.A.
Eusébio - Ceara

Introduction
We have reviewed the accompanying 30 June 2021 condensed consolidated interim
financial statements of Trés Corag¢des Alimentos S.A. (“the Company”), which comprise:

the condensed consolidated statement of financial position as at 30 June 2021;

the condensed consolidated statement of income and other comprehensive income for the
three and six month periods ended 30 June 2021;

the condensed consolidated statement of changes in equity for the three and six month
periods ended 30 June 2021;

the condensed consolidated statement of cash flows for the three and six month periods
ended 30 June 2021 and

notes to the condensed consolidated interim financial statements.

Management is responsible for the preparation and fair presentation of these condensed
consolidated interim financial statements in accordance with IAS 34, ‘Interim Financial
Reporting’. Our responsibility is to express a conclusion on these condensed consolidated
interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review
Engagements 2410, “Review of Interim Financial Statement Performed by the Independent
Auditor of the Entity”. A review of interim financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently does
not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.



Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying 30 June 2021 condensed consolidated interim financial statements are not
prepared, in all material respects, in accordance with IAS 34, ‘Interim Financial Reporting’.

Fortaleza, August 12, 2021

KPMG Auditores Independentes
CRC SP-014428/0-6 S-CE

Marcelo PereiraGoricalves

Accountant CRC SP 220026/0-3



Trés Coracées Alimentos S.A.

Consolidated Interim Statements of Financial Position as of 30 June 2021 and 31 December 2020

(In thousand of Brazilian Reais)

Assets

Current

Cash and cash equivalents

Deposits

Trade receivables
Inventories
Recoverable taxes
Income tax receivables
Other current assets

Non-current
Judicial deposits
Loans to related parties
Recoverable taxes
Other non-current assets
Deferred tax assets
Investments
Fixed assets
Intangible assets
Right-of-use assets

Total assets

30 June 31 December
2021 2020
146,266 627,002
18,286 10,743
717,695 456,646
728,143 615,743
104,150 93,069
11,769 11,656
17,496 17,707
1,743,805 1,832,566
7,551 8,012
12,428 12,272
144,692 140,426
55,277 63,411
7,382 6,634
60,373 53,401
639,452 636,233
394,132 396,532
67,281 80,920
1,388,568 1,397,841
3,132,373 3,230,407

Liabilities and equity

Current

Short term loans

Trade payables

Short term lease liabilities

Income tax payables

Employees and other payroll related liabilities
Proposed dividends

Interest on equity payable

Payable taxes

Other current liabilities

Non-current

Long term loans

Long term lease liabilities
Other non-current liabilities
Deferred tax liabilities
Provision for legal proceedings

Equity

Share capital

Translation reserve

Retained earnings

Equity attributable to owners of the Company

Non-controlling interests

Total Equity

Total liabilities and equity

The accompanying notes are an integral part of these condensed consolidated financial statements.
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3coracoes
30 June 31 December
2021 2020
534,608 621,269
577,745 472,106
24,339 27,277
8,176 21
82,425 69,707

- 58,526

15,540 44,724
17,608 28,729
26,870 33,208
1,287,311 1,355,567
321,949 417,932
54,805 65,324
42,677 44,332
18,522 14,359
60,686 66,757
498,639 608,704
275,531 275,531
(167,761) (172,316)
1,237,067 1,161,063
1,344,837 1,264,278
1,586 1,858
1,346,423 1,266,136
3,132,373 3,230,407




Trés Coragdes Alimentos S.A.

Consolidated Interim Satements of Income
Six and three month periods ended 30 June 2021 and 2020

(In thousand of Brazilian Reais)

Revenue
Cost of sales
Gross profit

Selling and marketing expenses

General and administrative expenses

Equity method

Other income (expenses), net
Operating profit

Financial income
Financial expenses
Net financial expenses
Profit before income tax
Income tax expenses
Profit for the period
Profit attributable to:
Owners of the Company

Non-controlling interests

Total profit for the period

Six month period ended

3coracoes

Three months period ended

30 June 30 June
2021 2020 2021 2020
2,398,644 2,001,701 1,371,333 1,124,156
(1,842,973) (1,448,360) (1,057,011) (825,801)
555,671 553,341 314,322 298,355
(355,128) (333,706) (190,752) (172,218)
(85,003) (83,470) (44,169) (37,988)
7,782 4,252 3,743 3,212
78 (1,467) 2,638 (777)
123,400 138,950 85,782 90,584
3,732 10,356 1,884 5,065
(19,937) (23,822) (4,555) (9,881)
(16,205) (13,466) (2,671) (4,816)
107,195 125,484 83,111 85,768
(14,741) (11,444) (14,606) (8,372)
92,454 114,040 68,505 77,396
92,804 115,224 68,786 77,700
(350) (1,184) (281) (304)
92,454 114,040 68,505 77,396

The accompanying notes are an integral part of these condensed consolidated financial statements.



Trés Coragées Alimentos S.A.
Consolidated Interim Statements of Comprehensive Income
Six and three month periods ended 30 June 2021 and 2020

(In thousand of Brazilian Reais)

Profit attributable to:

Other comprehensive income (loss) items that are or may be

reclassified subsequently to profit or loss
Foreign currency translation differences
Comprehensive income for the period

Comprehensive income attributable to:
Owners of the Company
Non-controlling interests

Total comprehensive income for the period

The accompanying notes are an integral part of these condensed consolidated financial statements.

Six months period ended

3
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Three months period ended

30 June 30 June

2021 2020 2021 2020
92,454 114,040 68,505 77,396
4,555 (49,239) 6,570 (24,796)
97,009 64,801 75,075 52,600
97,359 65,985 75,356 52,904
(350) (1,184) (281) (304)
97,009 64,801 75,075 52,600




Trés Coracdes Alimentos S.A. P
Consolidated Interim Statements of Changes in Equity

Three months period ended 30 June 2021 and 2020 3coracoes
(In thousand of Brazilian Reais) ¢

Retained earnings

Share Legal Tax Profit to Translation Accumulated Non- controlling Total
capital reserve incentives distribute adjustments profit Total interests Equity
Balance as of 31 March 2020 275,531 55,106 396,685 563,279 (125,766) - 1,164,835 1,568 1,166,403
Profit for the period - - - - - 77,700 77,700 (304) 77,396
Other comprehensive loss:
Foreign currency translation differences - - - - (24,796) - (24,796) - (24,796)
Total other comprehensive gain (loss): - - - - (24,796) 77,700 52,904 (304) 52,600
Internal equity changes
Non-reciprocal capital contributions to subsidiary - - - - - - - 624 624
State VAT and Federal tax incentives - - 16,986 - - (16,986) - - -
Profit destination -
Interest on equity credited - - (15,750) (15,750) - (15,750)
Reserve for profit to be distributed - 44,964 - (44,964) - - -
16,986 44,964 - (77,700) (15,750) 624 (15,126)
Balance as of 30 June, 2020 275,531 55,106 413,671 608,243 (150,562) B 1,201,989 1,888 1,203,877
Balance as of 31 March 2021 275,531 55,106 459,796 670,179 (174,331) - 1,286,281 1,842 1,288,123
Profit for the period - - - - - 68,786 68,786 (281) 68,505
Other comprehensive loss:
Foreign currency translation differences - - - - 6,570 - 6,570 - 6,570
Total other comprehensive gain (loss): - - = - 6,570 68,786 75,356 (281) 75,075
Internal equity changes
Non-reciprocal capital contributions to subsidiary - - - - - - - 25 25
State VAT and Federal tax incentives - - 15,273 - - (15,273) - - -
Profit destination -
Interest on equity credited - - (16,800) (16,800) - (16,800)
Reserve for profit to be distributed - 36,713 - (36,713) - - -
15,273 36,713 - (68,786) (16,800) 25 (16,775)
Balance as of 30 june, 2021 275,531 55,106 475,069 706,892 (167,761) - 1,344,837 1,586 1,346,423

The accompanying notes are an integral part of these condensed consolidated financial statements.



Trés Coragdes Alimentos S.A.
Consolidated Interim Statements of Changes in Equity
Six months period ended 30 June 2021 and 2020

3

(In thousand of Brazilian Reais) 3coracdes
Retained earnings
Share Legal Tax Profit to Translation Accumulated Non- controlling Total
capital reserve incentives distribute reserve profit Total interests Equity
Balance as of 31 December, 2019 275,531 55,106 385,086 553,454 (101,323) - 1,167,854 1,715 1,169,569
Profit for the year - - - - 115,224 115,224 (1,184) 114,040
Other comprehensive loss: -
Foreign currency translation differences - - - (49,239) - (49,239) - (49,239)
Total other comprehensive gain (loss): - - - (49,239) 115,224 65,985 (1,184) 64,801
Internal equity changes
Non-reciprocal capital contributions to subsidiary - - - - - - - 1,357 1,357
State VAT and Federal tax incentives - - 28,585 - - (28,585) -
Profit destination -
Interest on equity credited - - - - (31,850) (31,850) (31,850)
Reserve for profit to be distributed - - - 54,789 - (54,789) - - -
- 28,585 54,789 - (115,224) (31,850) 1,357 (30,493)
Balance as of 30 June, 2020 275,531 55,106 413,671 608,243 (150,562) - 1,201,989 1,888 1,203,877
Balance as of 31 December, 2020 275,531 55,106 449,550 656,407 (172,316) - 1,264,278 1,858 1,266,136
Profit for the period - - - - 92,804 92,804 (350) 92,454
Other comprehensive loss:
Foreign currency translation differences - - - 4,555 - 4,555 - 4,555
Total other comprehensive gain (loss): - - - 4,555 92,804 97,359 (350) 97,009
Internal equity changes
Non-reciprocal capital contributions to subsidiary - - - - - - 78 78
State VAT and Federal tax incentives - - 25,519 - - (25,519) -
Legal reserve - - - - - - - -
Profit destination -
Interest on equity credited - - - - (16,800) (16,800) (16,800)
Reserve for profit to be distributed - - - 50,485 - (50,485) - - -
- 25,519 50,485 - (92,804) (16,800) 78 (16,722)
Balance as of 30 June, 2021 275,531 55,106 475,069 706,892 (167,761) - 1,344,837 1,586 1,346,423

The accompanying notes are an integral part of these condensed consolidated financial statements.



Consolidated Interim Statements of Cash Flow
Six and three month periods ended 30 June 2021 and 2020

Trés Coracdes Alimentos S.A. (-\7

(In thousand of Brazilian Reais) 3coracoes
Six months period ended Three months period ended
30 June 30 June
2021 2020 2021 2020
Cash flows from operating activities
Profit for the period 92,454 114,040 68,505 77,396
Adjustments for:
Depreciation and amortization 47,379 41,749 23,349 21,057
Gains in tax lawsuits (12,903) (20,491) (3,065) -
Termination of lease contracts (606) (13) (606) -
Provision for legal proceedings (6,071) 3,715 (5,423) 489
Other income, net (78) 1,467 (2,638) 777
Equity method (7,782) (4,252) (3,743) (3,212)
Finance expenses, net 16,205 13,466 2,671 4,816
Income tax expenses 14,741 11,444 14,606 8,372
Change in:
Trade receivables (259,499) (199,308) (153,420) (135,840)
Inventories (113,594) (42,655) (115,133) 8,121
Recoverable and payable taxes, net (14,662) (25,247) (5,789) (28,644)
Judicial deposits 461 1,275 (18) 43
Trade payables 105,639 72,812 131,194 54,766
Employees and other payroll related liabilities 12,718 34,059 12,682 24,282
Other current and non-current assets and liabilities 430 (2,740) 921 3,547
Change in operating activities (125,168) (679) (35,907) 35,970
Interest paid (25,205) (19,899) (7,482) (12,558)
Interest received 3,156 9,518 1,387 4,377
Income tax paid (27) (1,589) (10) (1,569)
Net cash flows used in operating activities (147,244) (12,649) (42,012) 26,220
Cash flows from investing activities
Change in deposits (7,851) (6,180) (10,113) (3,728)
Payment for acquisition of operations, net of cash - (31,911) - (511)
Proceeds from sales of fixed assets 8,392 1,292 6,797 1,009
Acquisition of fixed assets (41,466) (51,973) (18,856) (22,247)
Investments in intangible assets (5,860) (1,464) (5,171) (652)
Dividend received 779 - 779 -
Net cash flows used in investing activities (46,006) (90,236) (26,564) (26,129)
Cash flows from financing activities
Proceeds from loans 221,911 626,969 212,662 332,051
Repayment of loans (396,946) (475,688) (88,800) (394,264)
Payment of lease liabilities (9,201) (8,269) (4,578) (4,079)
Interest on equity paid (44,724) - (44,724) -
Dividend paid (58,526) - (58,526) -
Net cash flows provided by (used in) financing activities (287,486) 143,012 16,034 (66,292)
Net increase (decrease) in cash and cash equivalents (480,736) 40,127 (52,542) (66,201)
Net increase (descrease) in cash and cash equivalents
Cash and cash equivalents as at beginning of period 627,002 538,045 - 644,373
Cash and cash equivalents as at end of period 146,266 578,172 (52,542) 578,172
(480,736) 40,127 (52,542) (66,201)
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Trés Coragées Alimentos S.A. (\j

Notes to the condensed consolidated interim financial statements i
(In thousands of Brazilian Reals) 3coragoes

General information

Trés Coracoes Alimentos S.A. (the “Company”) together with its subsidiaries (the “Group”) are
an industrial and commercial Group, which operate in Brazil, in producing and selling branded
coffee products, multi-beverage single portion capsules and machines, powdered juices,
chocolate drinks and corn meal products. The Group is also active in green coffee exports,
lending Away-From-Home machines, operation of cafeterias, roasting and selling specialty
coffees in e-commerce and to third party businesses and investing in other companies. The
Group also operates in the industrialization and sales of plant-based beverages, especially nuts
milk and isotonic ones, cashew butter and cashew and nuts snacks.

The Company is located at Rua Santa Clara, 100, Parque Santa Clara, Eusébio, Ceara, Brazil.
The Company controls the entities Cafeterias Trés Coracoes Ltda., Prumo Participacoes Ltda.,
which in turns controls the entity Café do Moco S.A. and also controls Café Trés Coracdes S.A.,
which controls the entity Principal Comércio e IndUstria de Café Ltda and the entity Café
Brasileiro Alimentos Ltda. The Company also participates in joint-venture agreements, sharing
the control with third parties of the companies 3Caffi IndUstria e Comércio de Capsulas S.A.
(“3Caffi”) and Positive Brands IndUstria e Comércio de Alimentos Saudaveis S.A. (“Positive
Brands”), with 50% of shares in each company which are not consolidated in this report.

The Group is currently the largest group in roasted and ground coffee business in Brazil
(information not reviewed by independent auditors), and owns the coffee and other food brands
of Santa Clara, Kimimo, Trés Coracdes, Pimpinela, Principal, Fino Grao, Café Doutor, Café
Opcao, Café Divinopolis, Café Geronymo, Estrada Real, Café Leticia, Itamaraty, Londrina,
Chocolatto, Claralate, Dona Clara, Claramil, Frisco, Tornado, Tres, Iguacu, Cruzeiro, Amigo,
Cirol, Cirol Real, Realmil, Toko, Astoria, Manaus, Tapajos, Betania, Tribo do Café, Bar Barista,
Café do Moco, Café Brasileiro, Café 3 Fazendas, Café Bandeira, Café Premiado, .br, .br Gold and
Coolate. In addition, the Group sells products with the brands A Tal da Castanha, Jungle, Nutco
and Possible owned by the Positive Brands joint venture. The Apollo brand which was owned by
Toko Paticipacdes e Empreendimentos S.A. and used by the Group as a result of a License
agreement, with purchase option, now belongs to the Group since June, 2021 (see Note 3.5)

The Group’s industrial facilities are located in the states of Ceara, Rio Grande do Norte, Minas
Gerais, Rio de Janeiro, Amazonas and, due to Café Brasileiro Alimentos Ltda. acquisition, there
are two additional industrial facilities in the states of Sao Paulo and Mato Grosso. Distribution
centers are located in almost all states of Brazil. In addition, the Group owns green coffee
processing plants in the state of Minas Gerais. Part of the facilities used by the Group is leased
from one of its related parties, Trés Coracoes Imoveis Armazéns Gerais e Servicos Ltda., which is
not consolidated in these financial statements, since it is not part of the Group structure
presented below. Trés Coracdes Imdveis Armazéns Gerais e Servicos Ltda. is owned by Sao Miguel
Holding e Investimentos S.A. (50%) and Strauss Coffee B.V. (50%). The Group also owns cafeterias
that are located in the cities of Fortaleza, Natal and Curitiba, the last one is owned by the
subsidiary Café do Moco. Positive Brands’ physical structure is located in the state of Espirito
Santo.
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Trés Coragées Alimentos S.A. (.3

Notes to the condensed consolidated interim financial statements i
(In thousands of Brazilian Reals) 3coragoes

As of 30 June 2021, the Group has the following structure:

Strauss Coffee Sao Miguel
B.V Fundo
50% 50%

Trés Coracoes

Alimentos S.A
99.9% 100% 100% 50% 50%
y v
Café Trés Cafeterias Trés Prumo Participacoes 3Caffi Ipdl.JSt”a Positive Brands .Ind' €
Coracoes S.A Coracoes Ltda Ltda. € Cpmercw de Com: de AL,
§ ’ K ’ Capsulas S.A Saudaveis S.A
100% 100% o0%
Y
Principal Ind. E Café Brasileiro Café do Moco
Com. Ltda. Alimentos Ltda. S.A.

Basis of preparation

Statement of compliance

These condensed consolidated interim financial statements have been prepared in accordance
with IAS 34 regarding interim financial reporting. These condensed consolidated interim financial
statements do not include all of the information required for full annual financial statements,
and should be read in conjunction with the IFRS audited consolidated financial statements of the
Company as of 31 December 2020 and for the year then ended, together with its accompanying
notes (hereinafter - the "Annual Financial Statements").

These condensed consolidated interim financial statements were authorized for issue by the
Company’s Management on August 12, 2021.

Significant accounting policies

The accounting policies applied in the preparation of these interim condensed consolidated
financial statements are consistent with those followed in the preparation of the Company’s
annual consolidated financial statements for the year ended 31 December 2020. The Group has
not adopted early any other standards, interpretations or amendments that have been issued but
are not yet effective.

Material events during the reported period

Impacts of the coronavirus disease (COVID-19)

On March 11, 2020, the World Health Organization (WHO) declared the outbreak of the new
coronavirus disease (COVID-19) as a pandemic. The virus has taken its toll on not just human
life, but businesses and financial markets too, the extent of which is currently undetermined.
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Trés Coragées Alimentos S.A. (\j

Notes to the condensed consolidated interim financial statements i
(In thousands of Brazilian Reals) 3coragoes

The Group is closely monitoring the potential impact of COVID-19 on the employees,
communities, clients and suppliers, in order to respond in a timely manner and mitigate possible
effects, as well as measuring its impact on the results as demonstrated in the financial
statements.

The Group created a Corporate Crisis Management Commission, which is in charge of Group’s
internal actions to raise awareness of the risks and disseminate the measures that must be taken
to minimize contamination by the virus. Among others, the participation of employees in public
gatherings, as well as non-essential business travel, have been suspended up until the virus is
contained.

Since the food segment is defined as an essential activity, the Group continues to operate
regularly, with production, logistics and supply chain. Most of the back office activities are
working remotely since mid-March of 2020.

Management believes that the Group is exposed to operational and market risks related to the
pandemic, mainly:

Impacts on its supply chain, including imported goods. The Group has been closely monitoring
the delivery process of goods by all suppliers and has increased its inventory coverage, wherever
feasible, for more days than usual.

Additionally, due to the recent high exchanges rates of foreign currency, local suppliers are
frequently preferring to export their products rather than selling them on the domestic market,
causing prices to rise in the domestic market due to low supply versus high demand. There have
been localized temporary shortages in the domestic markets, also causing price increases. Due
to these reasons, the Company has been increasing its inventory levels whenever acceptable
acquisition opportunities appear, both to dilute average cost and to prevent eventual shortages.
The current green coffee supply situation is being further compounded by the impact of regional
freezes destroying significant portion of the Arabic coffee crop and further complicating the
pricing situation of the limited local stocks.

Potential credit losses from customers exist especially in the Away From Home (AFH) and Electro
segments, which represent, however, only 5.5% of total trade receivables as at 30 June 2021
(3.43% as at 31 December 2020). The Group assesses the payment capacity of customers and has
established policies for extending the maturity of accounts receivable when possible and
necessary. During the period, there has been no significant increase in trade receivable defaults
by customers or in the expected credit losses.

Exchange rate variations on exposed assets and liabilities: The Group uses derivative financial
instruments in order to reduce exposure to risks arising from changes in foreign currency
exchange rates and does not have significant balances not covered by the financial instruments
as at 30 June 2021.

After the Christmas and New Year celebrations of 2020 - 2021, there was an increase in number
of cases of COVID-19 in Brazil. During the first quarter of 2021, state and municipal governments
took partial social isolation measures, mostly depending on the level of the disease spread
within their territories.

During the second quarter of 2021, especially during May and June, the governments started to
relax some of the restrictions, reopening, for example, schools, restaurants, bars and malls,
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Notes to the condensed consolidated interim financial statements i
(In thousands of Brazilian Reals) 3coragoes

limiting the numbers of clients or reducing the opening hours of these establishments, but future
developments cannot be predicted.

The Group understands that in order to make it possible to fully return to the activities of the
affected segments in Brazil together with the relaxation of the circulation restriction measures,
it will be necessary that the vaccination campaign proceeds as fast as possible.

The vaccination campaign against COVID-19 only started in Brazil in the second half of January
2021 by the priority groups of the so-called phase 1: health workers, people residing in asylums
with over 60 years of age, people with disabilities and members of indigenous tribal
communities. General population over 75 was also being vaccinated, in accordance with
availability of the vaccines.

Vaccination is advancing in all Brazilian states, reaching in June the population aged between 40
and 50 years.

By June 30, 2021, 72,722,360 people had been vaccinated with the first dose (34.5%% of the
Brazilian population) and 26,105,125 with the second or single dose (12.4% of the Brazilian
population), in a total of more than 99 million doses applied.

Management understands that the Group has a significant headroom relating to goodwill
valuations and does not expect any impairment of such assets due to the temporary impact of
COVID-19 crisis in Brazil.

The Group has reviewed its exposure to other business risks possibly arising from Covid-19 and
has not identified any additional risks that could impact significantly the financial performance
or position of the Group as at 30 June 2021.

Brazilian Supreme Court final decision over exclusion of State VAT (ICMS) from the
Federal VAT (PIS and COFINS) calculation base

In the annual report of 2020 the Group disclosed that Federal Regional Courts in Brazil had
judged definitively and favorably to Trés Coracoes Alimentos S.A. and its subsidiaries Café Trés
Coragoes S.A. and Principal Comércio e Industria de Café Ltda., proceedings in which the
Companies had requested exclusion of state VAT (ICMS) from the Federal VAT (PIS and COFINS)
calculation base. In calculating tax credits, the Group adopted the method established in the
court decision, which considers the state VAT amounts mentioned in the sales invoices, following
also the practice adopted by other companies in Brazil.

Due to the high impact on public accounts of the judicial decisions not only for 3coracées Group

but also for many other companies, the Federal Government questioned in the Brazilian Supreme
Court the correct method of calculating the tax credits, as well as the date of application of the
effects of the decision.

On May 13th, 2021, the Supreme Court confirmed the methodology that had been adopted by
the majority of Brazilian taxpayers, defining that the ICMS amount to be excluded from PIS and
COFINS calculation basis is the one informed in the sales invoices and ratified the
unconstitutionality of the tax collection, in general, for all companies since March 15th, 2017.
However, companies that had already initiated judicial proceedings before March 15, 2017, will
be entitled to the refund of tax credits as authorized by courts in their own proceedings.
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The Brazilian Supreme Court thereby ratified the procedure adopted by taxpayers in general, as
well as by the companies of 3coracées Group.

The additional impacts in the period from this matter is described in the following Notes.

Trés Coracdes Alimentos S.A - Additional recognition

The amounts of the tax credits were recognized immediately after receiving notification of the
gain of the lawsuits or after performing the calculations for those items that were related to the
past, where the credit analysis required physical inspection of the documentation. Part of the
tax credit was not recognized, where, based on the expectation of using future economic
benefits arising from such tax credits, management concluded at the time that the existing
balances could probably not be used in the near future (within 5 years of the final court
decision, in accordance with Brazilian tax law).

However, after a review, the Group recognized in the first quarter an additional amount of RS
9,838 based upon the expected utilization through tax compensation. The Group recognized in
the statement of income the gain arising from the lawsuits (principal, interest, etc.) as revenue
deductions (see Note 7).

Café Brasileiro - New recognition

On November 17, 2020, the Federal Regional Court of the 1st Region judged definitively and
favorably the proceeding n°® 0010930-04.2017.4.01.3400 of Café Brasileiro Alimentos Ltda., in
which the Company had requested exclusion of State VAT (ICMS) from the Federal VAT (PIS and
COFINS) calculation base for the years from 2012 to 2018. The Company started to calculate the
amounts related to it in January, 2021.

On June 30, 2021, the Company recorded the gain of RS 3,065 in its books, of which RS 2,976
will be reimbursed to the original owners of the Company after the final approval of the credits
utilization by the Federal Revenue Office, which in accordance with past experience can take up
to 10 years.

Tax assessment notice - Sao Paulo State VAT (ICMS)

On May 10, 2021, the Company received a tax assessment notice, issued by the Sao Paulo State
Treasury, in the total amount of RS 36,169. Tax authorities state that the Company, in the fiscal
year of 2017, calculated incorrectly the ICMS (state VAT) in transactions with goods subject to
the ICMS tax substitution method (ST), claiming that the price used by the Company should have
been the consumer sales price rather than the entry cost of goods, although the State of Sao
Paulo legislation determines that wholesalers are not allowed to receive goods without the ICMS
- ST calculation.

In December 2020 the Company had already received a similar tax assessment notice related to
the same matter, however for the fiscal year of 2016. The State tax authority has the right to
inspect transactions of the last 5 years and therefore additional tax assessments may still be
issued.

The Group and its tax advisors responsible for monitoring these proceedings classify the risk of

loss as remote. As of 30 June 2021 the amount of the Sao Paulo State tax claims was RS 67,317
(RS 30,673 as of 31 December 2020), see subsequent event in Note 8.2.
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3.4

3.5.

Trés Coragées Alimentos S.A. (3

Notes to the condensed consolidated interim financial statements i
(In thousands of Brazilian Reals) 3coragoes

Dividends and interest on equity payments

The dividends and interest on equity related to 2020, in the total amount of RS 106,876, were
recommended by the Board to be paid in 2021. The amount of RS 106,876 includes RS 58,526 to
be paid as dividends and RS 48,350 to be paid as interest on equity (from the respective amount
there is the foreign shareholder’s withholding income tax of RS 3,626).

On June 29, 2021 the Company paid in full the dividends and interest on equity to both the
Brazilian and to the foreign shareholders.

Purchase option of Apollo brand

On September 26, 2017, a license agreement was celebrated for the use of the Apollo brand,
with purchase option, between Toko Paticipacoes e Empreendimentos S.A. and Café Trés
Coragoes S.A.

On June 07, 2021, Café Trés Coracoes S.A. exercised the purchase option and acquired the
Apollo Brand from Toko Paticipacdes e Empreendimentos S.A. for the amount of RS 2 million.

Net debt
30 June 31 December
2021 2020
Short term loans 534,608 621,269
Long term loans 321,949 417,932
Cash and cash equivalents (146,266) (627,002)
Net debt 710,291 412,199

The increase in net debt is mainly due to the decrease of cash and cash equivalents. Below is
presented the cash flow use for the period:

Cash flows used in operating activities, in the amount of RS (148,295);

Cash flows used in investing activities, in the amount of RS (44,955);

Cash flows used in financing activities, in the amount of RS (287,486).

During the period there was also a reduction in the short and long term loans, mainly due to
repayment of working capital loans in the total amount of RS 396,946. For further information,

see the statements of cash flows.

There are no debt covenants on the Group’s loan and borrowing contracts with the banks.

Contingent liabilities
There were no material events, except for the usual interest accrued on the provisioned
contingent liability balances.
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6.1

6.2

Trés Coragées Alimentos S.A. @

Notes to the condensed consolidated interim financial statements i
(In thousands of Brazilian Reals) 3coragoes

Financial instruments

Fair value of financial instruments

The carrying amounts of cash and cash equivalents, short term deposits, trade receivables, other
receivables and debit balances, credits from banks and others, trade payables and other
payables and credit balances, are equal or close to their fair values, except as mentioned below.

Presented below are the carrying amounts and fair values of financial liabilities that are not
presented in the financial statements at fair value:

30 June 2021 31 December 2020
Carrying Carrying
amount Fair value amount Fair value
Financial liabilities
Short term loans 534,608 522,708 621,269 612,899
Long term loans 321,949 339,928 417,932 440,953

The fair value is based on the contractual cash flows, discounted based on the market interest
rates as of each reporting date. The carrying amount includes interest accrued as of each
reporting date.

Fair value hierarchy
The Group uses the following hierarchy to determine and disclose the fair values of financial
instruments, based on the valuation methodology used:

Level 1: quoted prices in an active market for identical assets and liabilities;

Level 2: values determined by other techniques, for which all of the data, having a significant
effect on the recorded fair value, are observable, directly or indirectly;

The fair value of assets and liabilities that are not quoted in an active market (for example,
over-the-counter derivatives) is determined by using valuation techniques.

These valuation techniques maximize the use of observable market data when it is available and
rely as little as possible on entity specific estimates. If all significant inputs required to fair
value an instrument are observable, the instrument is included in Level 2. If one or more of the
significant inputs are not based on observable market data, the asset or liability is considered as
valued from Level 3 source of information.

Specific valuation techniques that might be used to value financial instruments in general
include:

Quoted market prices or dealer quotes for similar instruments;

The fair value of interest rate swaps is calculated as the present value of the estimated future
cash flows based on observable yield curves;

(iii) Other techniques, such as discounted cash flow analysis, are used to determine fair value for the

remaining financial instruments.
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Trés Coragées Alimentos S.A.

Notes to the condensed consolidated interim financial statements
(In thousands of Brazilian Reals)

3

3coragoes

e Level 3: inputs for valuing a financial instrument that is not based on observable market data
(that is, unobservable inputs). As of 30 June 2021 and 31 December 2020, the Group had no
financial instruments classified at Level 3.

7 Revenue

7.1  Disaggregated revenue information

Geographical markets
Domestic
Foreign

Geographical markets
Domestic
Foreign

7.2 Revenue reconciliation

Gross revenue:
Products - domestic

Products - foreign

Services
Other

Revenue deductions:
Taxes on sales (a)
State VAT incentives

Discounts
Other deductions

Revenue

Products Services 30 June
2021

2,218,126 252 2,218,378
180,266 - 180,266
2,390,195 252 2,398,644
Products Services 30 June
2020

1,862,367 62 1,862,429
139,272 - 139,272
2,001,639 62 2,001,701

Six month periods ended

Three month periods ended

June 30 June 30
2021 2020 2021 2020
2,730,518 2,337,464 1,581,702 1,271,626
180,266 139,272 72,273 97,245
318 68 110 17
120 100 64 67
(263,279) (222,789) (151,218) (133,840)
55,065 50,305 33,528 27,935
(232,567) (243,432) (124,565) (113,260)
(71,797) (59,287) (40,561) (25,634)
2,398,644 2,001,701 1,371,333 1,124,156

(a) As described in Note 3.2.1 and 3.2.2, the Group recognized the gain from the lawsuits related to the
exclusion of State VAT (ICMS) from the Federal VAT (PIS and COFINS) calculation base. For the six month
period ended 30 June 2021 the amount recognized was RS 12,903 (RS 20,491 for the six month period

ended 30 June 2020).
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Subsequent events

8.1. Frost harm coffee plantations

8.2

During the month of July, 2021, a frost hit the arabica coffee plantations located in the states of
Minas Gerais, Sao Paulo and Parana, which are home to the main producing regions of Brazil.

Many coffee plantations were damaged, having part of their crops burned by cold. Some
producers will have to uproot the severely damaged coffee plantations. At this point, it is
difficult to estimate the drop in the 2022 harvest and its impact on coffee prices.

Following the frost, the increase in coffee prices, which started in late 2020, has accelerated.
The real impact on the price of coffee is expected to clarify when weather conditions are
confirmed for the entire harvest period.

During 2021, 3coracées Group has been implementing a staged price increase in order to
compensate, at least in part, the impact of green coffee price increases.

Tax assessment notice - Sao Paulo State VAT (ICMS)

On August 2, 2021, the Company obtained a partially favorable judgment at the State of Sao
Paulo Tax Judgment Office, first administrative instance, regarding the State VAT (ICMS)
treatment applied in transactions with goods subject to the ICMS tax substitution method (ST) in
the period from January to December of 2016.

The court judged favorably for the Company the matter of greater value, but judged two less
relevant topics unfavorably, which the Company still has the opportunity to counter, both
administratively and in courts, arguing the decision.

According to tax authorities, the Group calculated incorrectly the ICMS (state VAT) in
transactions with goods subject to the ICMS ST, claiming that the price used should have been
the consumer sales price rather than the entry cost of goods, although the State of Sao Paulo
legislation determines that wholesalers are not allowed to receive goods without the ICMS - ST
calculation.

Considering that the decision is at least in part contrary to the Government and the relatively
high values involved, the judging body itself will send the process to the second administrative
instance for review.

The partially favorable outcome at the first administrative instance confirmed the understanding
of the Group and of its tax advisors, that there is no need to record any liability.

* * *

Pedro Alcantara Rego de Lima
Chief Executive Officer

Danisio Costa Lima Barbosa
Chief Financial Officer

Adenise Evangelista de Melo
Accountant CRC/CE 8.126/0-3
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